The payments are a function of the farmer’s established program crop acreage times
the established program yield multiplied (per aformula) by a set payment rate. The
crop acreage and program yields remain constant throughout the 7 years, but payment
rates are scheduled to generally decline. Nonrecourse marketing loans administered
by the Commaodity Credit Corporation remain available for the contract crops,
oilseeds, and extralong staple cotton. The loan rates are generally much lower than
past support levels and marketing loans are avail able to producers. Consequently,
farmers don’'t necessarily have to place the commodity under loan in order to receive
the benefits for which they are eligible and the Government’s potential financial
exposure through loan defaultsis reduced.

Restrictions: Farmers are not bound to plant any particular set of crops and
have flexibility as to what they do plant, with some exceptions pertaining to fruits and
vegetables. Two requirements that farmers must meet are to comply with established
conservation measures and either buy crop insurance or sign awaiver to all Federal
disaster assistance.

Exceptions: The legiglation contains special language for peanuts and sugar
that generally maintains the structure of those programs established under the
previous legislation but at lower support levels, thereby reducing the Government’s
exposure. The dairy price support program will be phased out over 4 years and the
dairy milk marketing orders are to be reduced by two-thirdsin 3 years. Tobacco
program provisions are covered under separate legislation and are not affected by the
1996 Farm Act.

® Number of Farms and Net Cash Income
by Sales Class

he number of farms decreased dlightly to 2,057,910 in 1997, and the percent

of farmsin each major sales class changed somewhat. Almost three quarters of
al U.S. farms have annual sales of less than $50,000, while approximately 1 percent
of all farms have sales greater than $1 million. Farms with over $250,000 in sales
account for less than 7 percent of all farms but dominate American agricultural out-
put. These large farms sell 65 percent of the Nation’s livestock and 61 percent of
the crops. They have 61 percent of the gross cash income compared with 59 percent
of the cash expenses. In 1997 they accounted for 67 percent of the Nation’s net cash
income. Approximately 35 percent of direct Government payments went to these
farms.
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Table 3-9

Direct Government payments, by program, United States, 1950-971
Year Feedgrains Wheat Rice Cotton Wool Conservation? Miscellaneous® Total

Million dollars

1950 np np np np np 246 37 283
1951 np np np np np 246 40 286
1952 np np np np np 242 33 275
1953 np np np np np 181 32 213
1954 np np np np np 217 40 257
1955 np np np np np 188 41 229
1956 np np np np 54 220 280 554
1957 np np np np 53 230 732 1,015
1958 np np np np 14 215 859 1,088
1959 np np np np 82 233 367 682
1960 np np np np 51 223 429 703
1961 772 42 np np 56 236 387 1,493
1962 841 253 np np 54 230 368 1,746
1963 843 215 np np 37 231 370 1,696
1964 1,163 438 np 39 25 236 278 2,179
1965 1,391 525 np 70 18 224 235 2,463
1966 1,293 679 np 773 34 231 267 3,277
1967 865 731 np 932 29 237 284 3,078
1968 1,366 747 np 787 66 229 268 3,463
1969 1,643 858 np 828 61 204 199 3,793
1970 1,504 871 np 919 49 208 166 3,717
1971 1,054 878 np 822 69 173 149 3,145
1972 1,845 856 np 813 110 198 140 3,962
1973 1,142 474 np 718 65 72 136 2,607
1974 101 70 np 42 4 192 125 530
1975 279 77 np 138 13 193 107 807
1976 196 135 4 108 39 209 47 734
1977 187 887 130 89 5 328 192 1,818
1978 1,172 963 3 127 27 239 499 3,030
1979 494 114 59 185 33 197 294 1,376
1980 382 211 2 172 28 214 276 1,285
1981 243 625 2 222 35 201 605 1,933
1982 713 652 156 800 46 179 946 3,492
1983 1,346 864 278 662 84 188 5,874 9,296
1984 367 1,795 192 275 118 191 5,493 8,431
1985 2,861 1,950 577 1,106 98 189 924 7,705
1986 5,158 3,500 423 1,042 112 254 1,325 11,814
1987 8,490 2,931 475 1,204 144 1,531 1,972 16,747
1988 7,219 1,842 465 924 117 1,607 2,306 14,480
1989 3,141 603 671 1,184 81 1,771 3,436 10,887
1990 2,701 2,311 465 441 96 1,898 1,386 9,298
1991 2,649 2,166 550 407 154 1,858 431 8,215
1992 2,499 1,403 512 751 188 1,899 1,916 9,168
1993 4,844 1,909 650 1,226 173 1,967 2,633 13,402
1994 1,447 1,156 337 826 202 1,978 1,933 7,879
1995 3,024 587 784 30 98 1,896 860 7,279
1996° (384) (473) 175 (105) 56 1,793 6,279 7,340
1997 (560) 9) 0 (6) 0 1,693 6,377 7,496

np = no program. *Components may not add due to rounding. Includes both cash payments and payments-in-
kind (PIK). 2Includes Great Plains and other conservation programs. 3Through 1970, total amounts are for
Soil Bank program, which was discontinued in 1971. Starting with 1971, amounts include all other programs.
“Less than $500,000. SCommodity specific payments in 1996 reflect final deficiency payments due farmers
under previous law, as well as repayments by farmers of unearned deficiency payments disbursed in
advance of final determination. Production flexibility payments under the 1996 Farm Act are included in
the miscellaneous category.

Source: USDA, Economic Research Service, Resource Economics Division.
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